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ACI Formulations Limited

Statement of financial position

Unaudited
Figures in "000"
As at As at
In Talke Note 31 December 2018 30 June 2018
Assets
Property, plant and equipment 5 1,956.619 1,793,503
Investments 6 37.096 37.096
Non-current assets 1,993,715 1,830,599
Inventories 8 1.836.,812 1,610,648
Trade receivables 9 1.782.673 1,350,155
Other receivables 41,674 27,351
Inter-company receivables 10 51,950 516,616
Advances, deposits and prepayments 11 607,240 498,330
Cash and cash equivalents 197,266 262,040
Current assets 4,517,655 4,205,140
Total assets 6,511,370 6,095,739
Equity
Share capital 450,000 450,000
Reserves 1,136,393 1,136,393
Retained earnings 857,368 915,940
Total equity 2,443,761 2,502,333
Liabilities
Employee benefits 12 41,940 39,179
Deferred tax liabilities 55,934 59,511
Non-current liabilities 97,874 98,690
Bank overdralts 169.026 163,498
L.oans and borrowings 1,768,343 2,738,696
Trade payables 150,984 126,997
Other payables 13 344,197 196,583
Inter-company payables 14 1,208,306 -
Provision for tax 328,880 . 268,943
Current liabilities 3,969,736 3,494,716
Total liabilities 4,067,609 3,593,406
Total equity and liabilities 6,511,370 6,095,739
Net asset value (NAV) per share 54.31 55.61
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ACI Formulations Limited
Statement of profit or loss and other comprehensive income
Unaudited
Figures in "000"

For the half year from For the 2nd quarter from
July to July to October to October to
Note December December December December
In Taka 2018 2017 2018 2017
Revenue 15 2,153,556 1,944,160 1,216,420 1,287,522
Cost of sales 16 (1,508.830) (1,380,049) (847.339) (898.103)
Gross profit 646,726 564,111 369,081 389,419
Other income 2.696 2,718 1,596 1,208
Administrative, selling and distribution expenses 17 (382,272) (363,130) (176,951) (217,691)
Operating profit 267,150 203,699 193,726 172,936
Finance costs (103.689) (61.044) (56.012) (36.896)
Profit before contribution to WPPF 163,461 142,655 137,714 136,040
Contribution to WPPF (8.173) (7.133) (6.886) (6,802)
Profit before tax 155,288 135,522 130,828 129,238
Tax expenses (36,360) (34,082) (49.258) (32.417)
Profit after tax 08,928 101,440 81,570 96,821
Other comprehensive income - - - -
Total comprehensive income 98,928 101,440 81,570 96,821
Earnings per share
Basic earnings per share (BEPS) 2.20 2.25 1.81 2.15
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ACT Formulations Limited

Statement of changes in equity

Unaodited
Fipures in 000"
For the half vear from July to December 2015
Attributable to owner of the Company
Share Hevaluation Hetained
fin Taka capital FESErye Cnrnings Total
Bulance at | July 2018 AS0, 00 1.136.393 915,940 1,502,333
Total camprehensive income
Profit for the period - H5.924 98,928
F'otul coomprehensive income - - 98,928 08,928
I'ransactions with owners of the company - -
Cantrilmtions and distributions
lssue of bonws shares B - - -
Fiml dividend for 2017-18 - - 157,500} {157, 500)
Fotal transactions with owners of the company - . (157,500} {157,500)
Halance at 31 December 2008 45010 1,136,393 457,368 2,443,761
For the half vear ended July (o December 2017
Attributable to owner of the Company
Shure Revalumtion Retained

i Taka caphtal FESEFVE earnings Total
Balanee ut 1 July 2007 50,000 |.136.393 BoR 35 2454798
Total comprehensive income
Profin for the period [0 A 101 bt
Total compreliensive income - I A4 101440
Transactions with owners of the company
Contributions and distributions
Issue of bonus shares - N )
Final divedend Tor 2006417 (07500 (67500}
Taotal transuctions with owners of the company - - {67,500 (67,50}
Balawee at 31 December 2007 A3, 000 1,135,393 W3, 343 2488738




ACT Formulations Limited

Statement of cash flows

Uinaudited
Figures in '"000"
Fuor the half year from
July to December July to December
in Tako Nuote 2018 2017
Cash flows from operating activities
Cash received from customers and others 1,704,813 L.358.002
Cash paid to suppliers and employees (1,997,427 [1,827,954)
Cash (used i generated Trom operling activities (292.614) {269,956}
Pavment for WPPF {B.595) [18.775)
[nterest paid {131,511 (T9.483)
[ncome 1ax paid (62,059 (534,407
(202,165) (152,665)
MNet cash (used in)'generated from operating activities* ] (494,779 (422,6021)
Cash flows from investing activities
Acquisition of property, plant and equipment [ 195, 060) (16.817)
MNet eash {used iny'generated from investing activities (195,060) {16,817)
Cash flows from financing activities
Inter-vompany debts received(paid) 1.672.931 (209.216)
Procecds from loans and borrowings (970,353) 750,948
Dividends paid {83.041) {35,591)
Met cash {used in)generated from financing activities 619,537 512,141
MNet increase in cash and cash equivalents (T0,302) 72,703
Cash ond cash equivalents as at 1 July 98,542 52,511
Cash and cash equivalenis as at 31 December 28,240 125214
Net operating cash flow per share (NOCFPS) (11000 {2.39)

* See Note 18 for reconeiliation of net operating cash Now,



ACI Formulations Limited

Consolidated Statement of Financial Position

Unaudited
Figures in "000"
As at As at
In Taka Note 31 December 2018 30 June 2018
Assets
Property, plant and equipment 5(a) 1,958,551 1,795,746
Investments 6(a) 33,148 33,148
Intangible assets 7 5,148 5,148
Non-current assets 1,996,847 1,834,042
Inventories 8(a) 1,856,480 1,629,234
Trade receivables 9(a) 1,785,703 1,360,567
Other receivables 36,570 26,004
Inter-company receivable 10(a) 37,200 490,418
Advances, deposits and prepayments 11(a) 611,059 500,830
Cash and cash equivalents 194,794 262,105
Current assets 4,521,806 4,269,158
Total assets 6,518,653 6,103,200
Equity
Share capital 450,000 450,000
Reserves 1,136,393 1,136,393
Retained earnings 851,144 909,029
Equity attributable to the owners of the Company 2,437,537 2,495,422
Non controlling interest (151) (165)
Total equity 2,437,386 2,495,257
Liabilities
Employee benefits 12 41,940 39,179
Deferred tax liabilities 54,978 58,527
Non-current liabilities 96,918 97,706
Bank overdrafts 169,026 163,497
Loans and borrowings 1,770,855 2,746,379
Trade payables ' 159,817 132,432
Other payables 13(a) 345,553 197,589
[nter-company payables 14 1,208,306 -
Provision for tax 330,792 270,340
Current liabilities 3,984,349 3,510,237
Total liabilities 4,081,267 3,607,943
Total equity and liabilities 6,518,653 6,103,200
Net asset value (NAV) per share 54.17 55.45
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ACI Formulations Limited

Consolidated statement of profit or loss and other comprehensive income
Unaudited

Figures in " 000"

For the half year from

For the 2nd quarter from

July to July to October to October to
Note December December December December
In Faka 2018 2017 2018 2017
Revenue 15(a) 2,169,597 1,958,390 1,220,584 1,294,372
Cost of sales 16(a) (1,520,968) (1,392,484) (850,947) (903,993)
Gross profit 648,629 565,906 369,637 390,379
Other income 2,696 2,718 1,596 1,208
Administrative, selling and distribution expenses 17(a) (382,828) (363,803) (177,338) (218,163)
Operating profit 268,497 204,819 193,895 173,424
Finance costs (103,792) (61,468) (55,998) (37,098)
Profit before contribution to WPPF 164,705 143,351 137,897 136,326
Contribution to WPPF (8,173) (7,133 (6,886) (6,802)
Profit before tax 156,532 136,218 131,011 129,524
Income tax expenses (56,903) (34,221) (49,321) (32,531)
Profit after tax 99,629 101,997 81,690 96,993
Other comprehensive income - - - -
Total comprehensive income 99,629 101,997 81,690 96,993
Total comprehensive income attributable to:
Owners of the Company 99,615 101,986 81,688 96,990
Non controlling interest 14 11 2 3
99,629 101,997 81,690 96,993

Earnings per share
Basic earnings per share (BEPS) 2.21 227 1.82 2.16
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ACT Formulations Limited

Consalidated statement of changes in equily
L naudited

Figures in "00)"

For the half year lram July to December 2018

Attributable to owner of the Company

Share Revaluation Hetained Mon-controlling Total
fin fordan cipitsl FESErVE earnings Tuotal interesis equily
Halance as af 1.July MR 450, 01H) 1,136,393 9,029 2495422 {165] 2,495,257
Potud comprehensive income
et for the period - - 09,615 0615 14 49,624
Fotl comprehensive inceme - - 99,615 615 14 9,620
| rnmsactions with ewners of the company
Contributions and distributions
Find dividend for 2017-15 (157,501} (157,504 2 [157,5(11)
Fotal transactions with owners of (he company - - (157,500} (157,50H1) - (157,500}
HBalance as at 31 December 2018 LTI 1,136,393 RS0, 144 2.437.537 (151} 2,437,346

For the half vear from July o December 2017

Attributable to owner of the Company

Share Revaluatien Hetained Non-controlling Total
s devk capital PESErve CATHIIES Total interests eqguity
Halince us at 1 July 2007 450,AHI0 1,136,393 §59,293 2,445,686 (210} T A5 ATH
Fotal comprelensive income
Profit for the period - - 101,986 101,986 11 101,997
Vatal comprehensive income - - 10,586 101,956 il 101,997
Fransactions with owners of the company
ontribdions and distributions
Final dividend for 2006-17 - - (67,500 (67,500) - (67,500
I:gr_t-.al transactions with owners of the company - - (67500 {67,500) = (67,5001
Ealimee us at 31 December 2017 450,000 1,136,343 593,779 2,480,172 (199} 2ATH973




ACI Formulations Limited

Consolidated statement of cash flows

Unandited

Figures in "000"

For the half year from

July to December

July to December

In Taka MNote 2018 2017
Cash flows from operating activities
Cash received from customers and others 1,726,237 1,565.303
Cash paid to suppliers and employees (2,006,115) (1,839,993)
Cash {used in)/zenerated from operating activities (289,878) (274,690)
Payment for WPPE {8,595) (18,775)
Interest paid (131.614) {79.906)
Income tax paid (62.059) (54,407
(202,268) (153,088)
MNet cash {used in)/generated from operating activities™ 18 (a) {492,146) (427,778)
Cash flows from investing activities
Acquisition of property, plant and equipment (195,060) (16,817)
Met cash (used inypenerated from investing activities (195,060) (16,817}
Cash flows from financing activities
Inter-company debts received/(paid) 1,672,931 (209.216)
Proceeds from loans and borrowings (975,324) 757,527
Dividends paid (83.041) (33,391)
Nel eash (used in)/generated from linancing activities 614,366 512,720
Net increase in cash and cash equivalents (72,8400 68,125
Cash and cash equivalents as at 1 July 98,608 64,899
Cash and cash equivalents as at 31 December 25,768 133,024
Net operating cash flow per share (NOCFPS) {10.94) {9.51)

* See MNote 18{a) for reconciliation of consolidated net operating cash flow.



AC| Formulations Limited

Notes to the financial statements

as at and for the half year ended on 31 December 2018
Unaudited

Company profile:

AC| Formulations Limited, a subsidiary of Advanced Chemical Industries Limited, domiciled in
Bangladesh. The company's shares are listed with both Dhaka Stock Exchange Limited and
Chittagong Stock Exchange Limited. The Principal activities of the company are manufacturing
and marketing of a number of agrochemical, consumer brand and paint products.

Subsidiaries of ACI Formulations Limited:

ACI| Formulations Limited has one subsidiary namely Neem Laboratories (Pwvt.) Ltd, engaged in
manufactuning and marketing of herbal products . ACI Formulations Limited through its voting

rights contrals the operating and financing activities of this entity.

Consolidated Financial statements:

In addition to the separate financial statements, the consolidated financial statements of the
company have been prepared and included in this interim financial report as per BFRS 10
Consolidated Financial Statements. In separate Financial Statements, investment in subsidiaries
has been carried at cost as per BAS 27: Separate Financial Statements.

Selected explanatory notes:
These financial statements have been prepared in line with Accounting Policies as adopted in the
preparation of financial statements for the year ended 30 June 2018. This interim financial report
includes only those selected explanatory notes as were deemed appropriate for better
understanding of unaudited financial statements.

Figures in '000'

31- Dec -18 30-June -18
Taka Taka

Property, plant & equipment

Opening balance 1,937,597 1,874,372

Addition during the period/year 194,795 63,225

Adjsutment/Disposal for the yearfperiod £ i
2,132,392 1,937,597

Accumulated depreciation at the end of periodfyear (175,773) (144,094}

Adjsutment/Disposal for the year/period - -

Clesing balance 1,956,619 1,793,503




5(a)

&(a)

dia).

Property, plant & equipment
Opening balance
Addition during the period/year

Adjsutment/Disposal for the year/period

Accumulated depreciation at the end of period/year

Closing balance

Investments
Investment in susidiaries
Investment in FOR

Investment in shares of ACI Motors Limited

Consolidated investments
Investment in FDR

Investment in Shares- AC| Motors Limited

Intangible assets
Goodwill on acquisition :
Meem Laboratories (Pvt.) Limited

Inventories

Raw and packing materials

Finished goods

Gaods in transit

Other inventories

Allowances for slow moving inventory

Consolidated inventories

Raw and packing materials

Finished goods

Stock in transit

Other inventories

Allowances for slow moving inventory

Trade receivables:
Related parties
Other than related parties

Allowances for doubtful debts

Below six months
Ower six months
Allowances for doubtful debts

31-Dec -18 30-June -18
Taka Taka
1,942,657 1,879,332

194,795 63,225
2,137,352 1,942 657
{(178,801) (146,811)
1,958,551 1,795,746
3,948 3,948
33,073 33,073
75 75
37,096 37,096
33,073 33,073
75 75
33,148 33,148
5,148 5,148
5,148 5148
651,095 643,307
891,490 B24 787
178,680 127,763
26,989 27,321
(11,442) (12,530)
1,836,812 1,610,648
667,892 656,814
992 212 825 4885
181,183 132,507
26,989 27,321
{11,806) (12,894)
1,856,480 1,629,234
1,914,172 1,461,218
1,914,172 1,461,218
(131,499) (111,064}
1,782,673 1,350,155
1,650,973 1,215,389
263,199 245 830
{131,499) (111,064)
1,782,673 1,360,155




9(a).

10.

10(a) .

11.

Consolidated trade receivables
Related parties
Other than related parties

Allowances for doubtful debts

Below six months
Over six months
Allowances far doubtful debts

Inter-company receivables

MNeem Laboratories {Puvt,) Lid,
ACI Limited

Consolidited inter-company receivables

ACI Limited

Advances, deposits & prepayments

Advances:

Staffs

Suppliers & others

VAT current account

Advance income tax (Note- 11.1)

Deposits:
Security deposits
Bank guarantee margin

Prepayments:
Prepaid expenses

Advance income tax
Opening balance
Paid during the period/year

Adjustment during the periodfyear
Closing balance

31- Dec -18 30-June -18
Taka Taka
1,917,202 1,471,631
1,917,202 1,471,631

(131,499) (111,064)
1,785,703 1,360,567
1,654,003 1,225,801

263,199 245,830

{131,499) {111,064)
1,785,703 1,360,567

51,990 81137

- 465,479
51,880 216,616
37,200 490 418
37,200 490 418
460 623
60,326 37,334
32,700 22,877
465,551 403,492
559,037 464 326
10,664 8 984
18,600 18,600
29,264 28,584
18,939 5,420
18,939 5420
607,240 498,330
403,492 283,435
62,059 120,057
465,551 403,492
465,551 403,492




11(a).

12.

13.

13(a).

14.

Consclidated advances, deposits & prepayments

Advances:

Staff

Suppliers & others
VAT current account
Advance income tax

Deposits:
Security deposits
Bank guarantee margin

Prepayments:
Prepaid expenses

Employee benefits
MNet defined benefit obligation
Other employee benefits

Other payables

Creditor for expenses

Interest payable

Security money payable

LUnpaid dividend

Withholding tax and VAT

Provision for waorkers' profit participation fund

Consolidated other payables

Creditar for expenses

Interest payable

Security money payable

Unpaid dividend

Withholding tax and VAT

Frovision for workers' profit participation fund

Inter-company payables
ACI Limited

31- Dec -18 30-June -18
Taka Taka

460 623
61,148 38,187
34,106 23170
466,523 404 464
562,237 466,414
10,664 9,984
18,600 18,800
29,264 28,584
19,558 5832
19,558 5,832
611,059 500,830
31,560 29,519
10,380 9,660
41,940 39179
198,313 116,945
18,012 45 834
11,189 11,049
85,419 10,960
23,081 3,200
8,173 8,595
344,197 196,583
189,505 117,768
18,012 45 834
11,189 11,049
85,419 10,960
23,255 3,383
8,173 8,535
345,553 197 589

1,208,306 "

1,208,306




15.

15(a).

16.

16(a).

17.

17(a).

Revenue

Crop Care & Public Health
Masquito Cail

Aerosal

Paint

Others

Consolidated revenue
Crop Care & Public Health
Mosquito Coil

Aerasal

Paint

Others

Cost of sales
Opening stock
Purchase

Closing stock

Manufacturing expenses
Consolidated cost of sales
Opening stock

Purchase

Closing stock

Manufacturing expenses

Administrative, selling and distribution expenses

Administrative expenses
Distribution expenses
Selling expenses

Consolidated administrative, selling and distribution

expenses
Administrative expenses
Distribution expenses
Selling expenses

for the half year ended on

31-Dec-18 31-Dec-17
Taka Taka
1,453,360 1,212 889
109,780 184,363
275,130 341,033
291,171 191,284
26,115 14 611
2,155,556 1,944 160
1,453,360 1,212 869
109,780 184,363
275,130 341,033
291,171 191,284
40,156 28,841
2,169,597 1,958,390
1,468,094 1,308,569
1,567,769 1,395,574
3,035,863 2,704,143
{1,642,584) {1,453,243)
1,393,279 1,250,900
115,551 129,149
1,508,830 1,380,049
1,482,299 1,321,252
1,581,840 1,412,063
3,064,239 2,733,315
(1,660,104) {(1,471,154)
1,404,135 1,262,161
116,833 130,323
1,520,968 1,392,484
68,516 54 667
52,775 47 737
260,981 260,726
382,272 383,130
69,072 55,342
52,775 47,737
260,981 260,726
382,828 363,805




18.

18 (a).

Reconciliation of net operating cash flow

for the half year ended on

I Taka 31-Dec-18 31-Dec-17
Profit after tax 08,928 101,441
Adjustment for non cash items and others:

- Depreciation and amortization 31,944 27 878

- Provisions 19,832 (100)

- Met finance cost (27,822} (18,439)
- Tax expense {5,698) (20,3286)
- Contribution to WPPF (422) (11,642)
Changes in:

- Inventaries (225,078) (123,566)

- Trade and other receivables (467,275) (367,909)
- Advances, deposit and prepayments (46.,851) 1,853
- Trade and other payables. employment benefits' 127,661 {11,811)
Cash generating from operating activities (494.779) (422 621)

Reconciliation of consolidated net operating cash
flow

for the half year ended on

in Taka 31-Dec-18 H-Deac-17
Frofit after tax 99,629 101,897
Adjustment for:

- Depreciation and amortization 32,255 28 605
- Bad debts and inventory loss/({recovery) 20,046 {100)
- Met finance cost (27,822) (18,439)
- Tax expense (5,156) {20,186)
- Contribution to WPPF (422) {11,642)
Changes in:

- Inventories (226,159) (1289,296)
- Trade and other receivables (459,893) (374,837)
- Advances, deposit and prepayments (48,170} 3,218
- Trade and other payables, employment benefits' 123,546 {8,098)
Cash generating from operating activities (492 148) (427.778)
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