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INOEPENDENT AUDITOR'S REPORT
To the Sharehold66 of AclFomulations Limited

R€poft on the Audil or the Consotidat6d.nd Sep are FinanciatStalements

w€ have audired rhe donsoridated fnanc. slalemenls ol Act Formu atons Lim ed and i(s
subsidia es(he Group)aswe as lhe s€parate linancia stateme^ts of Ac Fomutaltons Limiled
(he company ), wrrich comprse lhe conso daled and sepaGle $alemenls ofrnancia position as
at 30 Jurc 2019 and the conso dared and separate slatemeils or prcfl or oss and orher
comprerrnsve icome conso idaled and separate stalemenls of chang€s n equ y and

menls of cash rows lor lhe year lhen ended a.d noles to the
consolidared and sepa€re rnanciar slalemenls mudnq a suhmary or ssnticanl accountng

ln our opin on lhe accompanyn! consorida(ed and s€parale ttnan.a slatemenrs Otve ttue.nd ran
view of rhe @nsolidaled lnanciarposilon of lhe Group a.d the sepa.are linanda posion or ltre
compaiy as al 30 June 2019 and of rs conso daled and sepamt€ lnancia perfomance end 1s
consoidared and separare cash fows for lrre year then ended in accordance wth tnlerna(ionat
F nanca Reponino slanda.ds ( FRss)

We conducred our audt n accordance wilh tnlernelone Siandards on Audlno (Sr€) Ou.
respotrsb ties under Ihose slandards are rurlher d€scribed nlheAudrorsRespo^sbit(iesforlhe
Audt of the consolidaled and separale Fnancal slalemenls seclion or our repon we are
ndependenl orlhe croup and lhe Company in a@ordance with the nrematoda ElhcsSlandads
Board ior AccouDranls Cod€ o, Eth cs for proressona Accounr.nis (ESBA code) and we h.ve
luf ed our€rh carresponsibi res n acDordance wilh lhe ESBA Code and the tnstlule ofChader€d
Accounlails oI Bang adesh I CAB)Bye Laws We belteve ihat the aud r evden@ we have obta n€d
s surric ent and appropriale lo provde a bas s rorouropinon

Key audl mallers that n our prcfessonat judgment were or most
sgnlcancetrouraudtortheconsodaledandsepeElerinanciasratemeitso h€curenlperod.
These mauers w€re addressed n lhe.onlen ot our audl ollhe consotdared and separate lnama
slalehents as a whore and n r.rm ng or opnon lhereoi and w€ do nol provde a sepaGte

Key audl man€re forrhe aud l or ri
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C.rryrns vr ue (cvt of Propedy, ptarrdnd eouipment lppE) rnd iE impairment
aP Ld6. .\e G o 

'0. 
:-D d". d ao op% I

ong lerm assels, wh ch rlow economi. benefls eflecriveness ofkevconirots over ppE oueudt

measured al cosl rhe mpanmenr rsk oflhe assels
ac.umualed depreciat.n and accumutared
lmpament oss The lems ol PPE ercudng
under conslruclon assets were revatued by a

appicabre melhods nctud ns markel va ue
based melrod The ca.rying v6u€ ot PPE
represenrs sg^ricant ponion ol tote assers.
which s ahounlinq lo Tk. 194 s crore for th€
Company a^d rk 1946 crore ro. the Goup at
lhe repodins dale n orher wods, tor bolh lhe
Company.^d the Group, appror natey 310/o ol
lota assers are represenred by PPE

Tlre carryng vaue or PPE s lhe lunclion or
deprecialon cha.ges o^ c.srr€va uared thal

Thererore ir tus been
consdered as a signilcant area or audtors
ludomenr and rcqu res sDeca a(enrion I s a
na er ro consder rhar rhe .aryinq vatue o,
PPE may be h sher than the recover.be

mparmenl charses ihereon
may nol have beei recognsed.

Fo owings are ou. audil prodedures oo the
caryrns va ue and impa rmenr rrsk ofPPE

. Reviewn! basis or rccognition
n€asuremenl and valuarion of assels

. Obsetoiis prc@dures of assers
acqu sihon d€precarion and d sposat

. checklnS ownership oflhe malor assels

. Check ns the Capla Wo* in proqress
(cw P)and ls trans,-Ar to PPE as we as
capra expendilure commimenl

. P€rfom ns due phys calasser verlcaio^
on sample bas s al the yeatsendi

. Checking €slimaled ral€s oI deprecaton
beins used and assessed hf!rnessi

. Discussins wlh rhe managemenl aboul
the ranvaLue ol lhe assets and assess ng
ndependenlry whelrr rhe cv
approximales lhe ran value al lhe

Groups assumplons in
realon to recovembl. ahounls of tlre
maror PPE ro idenlily r lhere s any
requnemeni ol r€coln lion of mpament

. Finally assessing
of disctosures aga nsr

rerevanl ac@unl ng srandards

Our resl ng did nol denr6/ any issues uilh
r€gard to cv of PPE a.d any indicalors rhal

Reler ro rhe note no.3.nd 3(,)to the financ'atsrat€m6nB



HodaVasi
Chowdhury&co

Al year edd rh€ Company reporred tnv€^rory !r
Tr 163 crore and th€ Group as a whoe
repo'led inv€nrory ot Tk 164 cror€ h€d n
depols, cenlE warehouse and factores
nvenrores are catried al the ower of cosl and

The Group provides provsion ror obsolescence
or slow-movitrg based on age anaysis of

'nvenlores. 
Trr s melhodoosy rei€s upotr

provsionins amounl to nvenlory baances
Therefore, ir has been consdered as key area

We oblained a deiaired undersrandinq and
eva u?ted lhe desgn and imp€menlalion ol
.onto s that Ihe Group has eslab shed in
realontonVenlolyvalUalon

we obrained
approp aleness oI manag€menls assumplions
app ed in caculting the value of nvenlory

Our subsranriv. prodedues n reralion ro rhe
inv€nlory @mprse the lollowngs

. EvaruarinS rhe des sn and imptemenlalion
ol key itrventory conlrols op€ral n9 across
rhe Grcup incuding Drstiburion cenlres
warchouses an'l &anches od sampre

. Attend na invenlory counls at rhe year
end and reconciling lh€ resuls ol
counlins to lhe invenrory slinqs to lesr
lhe compleleness or dalai

' C.ituary assessins (he Group's nventory
provisiornq policy, wth specilic
consideralion qven to aged nvenlory as
well as stock turnov€r caculations
ncrudinq lhe mpact olseasonalily

. compa no the
a d€la ed rev ew or

saes subsequenl lo lhe year end, io the
cosl price of nvenlo esandcompaing lo
the associaled provson lo assess
wh€lh€r nvenlory

. RevewinS the hislorca accuracy or
invenlory prcvsion and ihe eve or
invenlorywrre offs during the year

Our procedu.es above dd nol ident ly atry ssues

Reler to rh. nore no, 11 and 111.)to rhe I'nanciat st.temFnts



shorl.rem loan and Bank ov.drafi(,Lo.n)
Al reporrirc dare the posion or Loan
oulslandiig was Tk 1951 and Tk r95 3 crore
ror lhe Company and the Grouo respeclvev rn

o(her words approximaley 51% and 507e or
lolal !b lies are represenled by oans ror lhe
Compatry and Group resp€dvely

Evdenty rhe Company s using oan to operale
lhe busness a^d aso, 10 acqune non-curent
asseis Loan.lhererore has been consideredas

Re'erlothenoteno.20.2l and21(a)rotrefrn.ncrrtsEremenb.
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Al year eM rhe company rcpodedtota reveiue
ol Tk 402 cror€ end the Group, as a whoe
reponed loralrevenue olTk 405 crore

Fevenue s redoonsed when the oerrorman.e
ob gaton s satsf€d by lransfering lhe qoods
0r setuces 10 a cusiome., eirher al e po nl ln

Goods or setoces are
lransrered when the cusl.ner oblans conlrol
or I I is a matter ofco^.ern thal revenue may
be m ssrated du€ ro recognilon ot sates
transaclon berore perrormance obigalon beins

We have lesl€d rhe desiqn and operaling
effeclveness of key conlos rocusng on the

' segr€gaton of dulies

. Approved prce sl and sp€cfied lems of

. aurhorzalion of credil tems ro

. Imins of revenue recognlon and

' Ca cu alion ol d scounls

Our subslantve proc€dures
revenue recognilon comprs* lhe folow^ss:Funhermore rev€nue

a 
^umb€r 

oflhe Groups markets rrreesrimalion

W€ obtained an undetrandns eEualed the
design and iesled rhe operationar effecliveness
of the Companys key conlrols overlhe loans

Our audit pro.edures ncruded among olherc

r underslandins and revewnglhe nalure

. ReviewnS lhe board m€tnS minules on
arcngemenis ollh€ oans

. Obla ning lhe r€paymenl schedu€s, loan
slalemenls and fac ty offer leneB ro
rcvew rerms. debr
rcles and oths

. Recal.uatno lhe inleresl realed lo

. Checkng lhe adlushenls or €paymenls
of oans thmugh bank slalemenls as per
repaymentschedule

. Obsetoins wrrelher there s any ov€rdue
paymenl re evanl lo oans and

. Fina y. assessnS
and presenlatiotr ol discosues asainsl
reevant acdounl ns siandards

Our procedures above d d nol dentry any lssu€s

Observnq and evarualrng wheher proper
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of discounr re@snsed based on saes made
duing rhe yed s materarand @nsidered to be
compex and ludsmenlal. Iherefore lhere is a
maller of coisideralon lhal revenue may be
m sslaled as a rcsu I of fau ly estmations over

se9regalon ofdulies put n pa.ei
. Examning samples of saes orde6 lor

€vidence of proper cred I approval by lhe
approprale personnel concerned and
app dal on conto s ,or cr€d I limils

. compa no flces and terms on samples
of saes nvoices 10 ih€ aulhorzed price
sr and rems of

examinn9 app cation conko s Icr
aulhorz€d pr ces and lems

. Obtaining supponnS documenlalod lor
sales lransacl ons r€cord€d elher side or
ye.r end as we I as credl notes issued
afr€r rhe yea. end date 1o deiemine
whether revenue was recognsed in the

. Assessing the approp[aleness ol the
Groups revenue recogn t on accountins
po cies incuding ihose relaliiq lo
dscounrs by compdson wilh app cabe
accounln9 siandard

. Tesllns lhe etreclveness ol lhe Group s
contro s ov€r the carcual0^ of d scounls
and apprcpriaie lmn! or revenue

. cllcaly assessns manua jo@as
d€nl ty lnusual o.

i'requl, ilems; end
. Finaly, assessinq

and presenlalon or discosures agansl
relevani accou nlin q slandards

o$ lestns dd nor denlly any rssues wlh

Rerer to lhe note no. 26 and 26(a)to the linanc
Neqalive operaling c.sh llows
Al year end lhe Company reported neqative
opeatinq cash iows amounrng 1o Tk 275
crore and lhe Group as a who€, repoded
negalive operar ng cash r ows amouniinq ro Tk

Ihe Company has been conlnuousy
generalng neqalive op€ratng cash fows ror

Fudhemore, negatve
oper.l 

^g 
cash flow has siqnlfcanlly ncreased

by 123% lnd 95o/o ar rhe Cohpeny and rh€
Group eve espe.lvely forlh€ accountinq vear

We oblaned an undeGiandng, evauated the
desigtr and lesled the operalionar efaectiveness
of the companys key enrro s lver the

Our aodll procedu.es ncuded amorc others

r Ana yzinS rhe c.sh operal nS cyc e:
r Analyzns the operslins profilabi y of lhe

Compatry and lh€ Groupl
r Obsefring and evaualing whelher proper
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June 2019 compar€d lo lhe asl
year ended 30 June 2013

I has been considered as key audt

sesr€sal on of dulies pul n pac€
Tesl ng the effectveness of lhe Groups

rec€ pb/paymenls proc€ssi

Reviewng lh€ deeqated sr

Obserying lhe cheques aulhor2alion
process and .so obsefring lhe
procedure of posrinss lo cesh paymenls

lourna aid payabe accounc wth

nspecling re evanl documentalion ror
evdence ol approva by aulhorzed

Reviewng reconc iaton or runds
lEnsr€re and cheques ssued wth
postnss 10 cash paymeils lourna and

obseruins suppier slalem€nls reconc ed
lo payabre accounls and monthly bank

bank slaremeils to

Revewng alreement or m.nlhy cash
paymenls iourna lo se^erai edser
posl ns end payabe accounls redoncled
1o qeneral edger@nlro account:
Rev eu,ns st of cash.eceipls recondied
wth poslins lo custom€raccounh aid
Irac is cash r€ceipls lrom sting to cash
receiplslourna lor pmper c ass I calion

to rhe ope.ating activities orthe Statemeit of cash

Or lesllns d d nol idenit any issues wrh regard
lo neg alive o peraling ca sh flows

Ihe Group comflses lhe parenl AC Fomualions Limt€d and rs subsdary
Labor.to es (Pvt ) Ltd The financa slatements or subsidary have been audited
Basak & Co chanered Accounranrs The audiror of subsdary has e&ressed
opinion on lhe financa stalementson 30June2019



Our opnon on lhe slalemenls does nol cover lhe olh€r
nrormalon and we do nol.xpress

Managemenr s responsibre ror lhe olher nrormaton The orher rnrornalon comprises a I ot lh€
nlormalon n lhe Annlal Repon bui does not include lhe ,inancia sblemenrs and our.udloG

or our knowledqe oblan€d n

malera m sslalemenl ol lh s

lnconneclionw|rouraudloflheconso dat€dandseparalef nancial
is ro read the olher nrarmalon and n do ng so consder wherherrhe
inconsisretrr wirh the.onso dEred and separare linancia sraremenrs
lhe audtorolheMSe appears 1o be mareia ly m sslared

n preparna lhe conso daled .nd seDaalo finanda
assess no tre Goup's and lhe companys abi ly lo
app cable mallers relaled 10 gong concem and us iq
manaqenenl eilher nlendslo iqudare []eGroupand

HodaVasi
chowdhury& co

slalemenls managemenl s responsbe for
.onlnue !s a 90nq con@rn, disclosnq as
lhe soinq concern bas s ola.counllnq unless
lhe Company or 1o cease operatons. or has

f based on lhewo*we have perform€d. we concrude rhal rhe€ is a
other nfomalon we ae requned lo repod rhal tacl we have noih na

R€pon.ibirilies or Manasement.nd Those Ch.rqed with covemance ror the Consotidat.d
and separate Financiar sratements

he preparalon .nd lair oresen{alron ol lhe consoridaled and
separale linan.a slalements n accordarce wth FRss lhe companies Acl, 1994 the securltes
andExchangeRules,rgsTandolherapplcab€awsandreoulalionsandforsuchnlerna conlro
as managemenr ro enabre tre preparato^ of conso dared and

sralemenls lhat are lree fom m wheih€r due to lr.ud or

Those charged wlh qovemanc€ are fesponsibre ror ov€rseeng rhe Groups and rhe cofrpanys
nnancial repod nq process

Audilor's Responsibilities for rhe Audit ot rhe Consotid.ted and Sepa'ate Financiat

Our objecr ves are to obhin reasonable assurance aboul whelhs the consotidated and sepa.ete
IiancLalslalemenls as a whole are ifee from malerialmisstatement ohether due lo iraud or ercr.
and lo ssue an audilors repor(that ncrudes our opinion Reasonabe assurance s a hiqh teve of
assurance bui is nol a quaGnt€e thal an audl conducled in acdordan.e wlh SAs w aways
d€tecr a mareriarn ssblemenl when r €xists []tissrarements cai arse rrom traud or ercr and are
coDsdered malera f indivdua y or in llre aggregale lhey coud reasonaby be expe.led lo
nruence lhe economic dec sions ol users taken on lhe bas s ol lh
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As pad ot atr audil 
^ 

accordence wlh tSAs we erercise proressona iudgment and manlain
profes sion al ske pt cism th6uohoul lhe audri we. so

B€nrry and ass€ss rhe sks or marerial mssralement of tre consotdar€d lnd sera.ate
lnancia stalemenls whether due to rGUd or eror design and penorm audir procedures
responsve Io rhose risks and obtah audt evd€nce rhar s suiicenl and appropriale ro
p6vd€ a basis fo. our op n on The isk of not delecl ng a maler
iiomfEudsh9herlhanlorodereSulIingf[omeror'asfraudmay]
nl€ntonalomssions msrepres€^1a1ons orlheoveddeof inte.nalcontrol

Oblan ai undecrandns or inie, n order to desigtr audr
purpose ot express ng

an op n on on lhe elfeciveness orlhe Group s and the Companys nleria contro

Evaluare the approprialeness oi accounlnq potic€s used and the reasonabteness or
accounlng eslnal€s and r€ aled d sclosures made by management

Concude on rhe apprcprialeness of manaqemeils use ot lhe qoing concem basis or
accountngandbased.ntheaudilevdenceoblaned,whelheram

hal may casi stgnrcant doubl on the croups and lhe
Companys ab ily sons concern. I we concude lhal a malerta

dlscosures in lheconsoridaied and separate financiatslalemenrs or fsuch dscosurcs are
rnadequare 10 modr!, our opinion Odr.o^cusions a.e based on lhe audl evdence
oblained up lo rhe dale of our audilors repod Eowever lulure evenrs or cond(ions may

o, [,rcd! aso.q .o, .c,

Eva uate rhe overa r presenlalon slructure and conrenr of ihe consoudaled and s€paBle
linandra sraremenrs ncud nq the d sctosures and whelher rhe conso dared and separare
financa srarem€nrs represetrt rhe undenying lransactions and e

Obta n suffcienl approprale audl evidence regadinO th€ tnancia nfomarion o heenlles
or busness actvilies wthin lhe Group to exp€ss !n opnion on rhe consoidaled and
separale lnancia sralemenls. We are €sponsib€ ror lhe dre.ron. superusion and
perlormance or th€ Group and lhe Company audil W€ rema n so e y respons be for our

We @mmutrcate wth those charged wih qove.nance r€gard ng. amonq other maltersj the panned
scope.id l ming of the audll.dd s gn icanl audit lnd nqs, nctuding any signifcanl detciencres n
nierna conlro rhalwe idenlfydurng ouraudt

We also provde lhose charg€d wirh govemaice wlh a staiement that we have compied wilh
reevanl elhca requiremetrh reoard no ndependence and to connunjcate with them at
rclallonshps and other malteBlhat may reasonaby be thought to bear on our ndependence, and
whe re applica b e, relaled saleg ua rds
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lh lhosecharged wth governEnce, we detemine those mallers
thal werc of mosr sgn ricande n rhe audil olrhe consotidaled and separale tinancarsratemeih of
the cur€nl penod and are lherebre lhe key audil m.tere we desobe these manere in our
audiors' repod unress aw or r€guaron p€c udes pub c d s.osure about the maner or when tr
exlremely rare cncumstances we delem n€ thal a maller should nol be communicated tn our repon
be.ause lhe adverse consequen.es ol doing so woutd reasoiabty be expered lo out eiqh the
oubllc ntercst b€nerits ofsuch communicahon

Reporr on other Lesar and Requratory Requirement

n ac.ordance wilr llre Compan es Act. 1994 and the Securtes and ErchaiOe Ru€s, 1937 and
rcrevanl nolrcations issued by Bangadesh s€curiries and Exchange commtssion we atso repod

a) we have obra ned a the nfo.malon and expanalions which ro lhe best of our knowredge
and be iel were necessary ror the purposes orouraudil and made d

b) nouropnion pbp€r books of ac@unts as requned by aw have been kepl by lhe Group
lnd the Company so laras l appeared from ourexamination ofthese books:

c) lhe consoldeled and the separale slalements ol linam a posilion and stalemenG ol potil o/
oss and olher comprehensve ncome along wilh the annexed nores 1 io 33 dealt w th by the
repo are in aqreementwith rhe b

d) rhe expendilurc incned was ror Ihe purposes or ihe Group,s.nd rhe Cohpanys bus ness

21 ALr 2 9
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ACI Fomulati6n. Limired

Slatam.nt or lina.ci.l posirion

Advances depos is and prepayments

Tolalequ.tvandll.bilities

Not.g.ervalue lNAvl per shar6

2( oaT 20rs
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1313373s647) (3sr6re372s)
ca$ (!sad i)/qeieEled iomoedarn, :dNres

Net!"sh G!"d intfiomope ri.s,4 yr 4 '6 o_43_- 1

Ndasr(usedrtlon nF{i.q,..r'* ( )'6'01 6

ie!@nparydebbeceved(pad)

(i3661990.
Nd.,sh (Bed h),nomiiaocinq actv iss

Nerhcrcase4decroase) n cashandcash equrare s

Netooera nq.ishroG persh,r(NocFPs)
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Equily.HrbubbatolheowneBollhecdmp.ny

Ner Aser v, ue tNAv) per share

21 OCr ?0[
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s 13,514302.343)

r631a)

12 6466s' (roor3 7eo)

Nc.ci3h (,sed rn),frcm nrestngacliv

de.company debt .ece vad/(p, d)

Ner irese/(decr*se) n cash and -sh equi:e s

Nsr oper.rino c*h rrd* Pershae(NocFPs)

" see Nore r6 313)ro, remnc riar on ot
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